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Anyone would be hard pressed not to view the period 1 April 2019 to 31 March
2020 as the calm before the storm. But it was a calm period only if the
deteriorating financial markets, both internationally and especially in South
Africa, are not taken into account. Most South Africans were poorer than
before.
For the Association, a trend of reduced surplus income from 2017 accelerated
markedly. Members will know that the Association is wholly dependent on
donations, fund-raising and investment income for its existence with little or no
funding from Government. Over the years we have nevertheless been able to
build significant reserves (I suppose, in a way, for the rainy day).
The past year however saw a dramatic reversal in our fortunes, with all sectors
of our traditional income, with the exception of dividends and interest – which
remained static - suffering significant declines; resulting in an overall deficit for
the year of R 11 million. To this was coupled a severe drop in the market value
of our investment portfolio which fell by R 20 million during the financial year,
with the major collapse occurring towards year end following the onset of the
Covid pandemic. This meant that our reserves reduced by R 31 million over
the 12-month period to 31 March 2020.
The commencement of the new financial year was naturally significantly
impeded when South Africa went into total lockdown! All I can say about the
last seven months is that we have been blessed by very generous donors and
the super efforts of our Marketing team to the extent that our draw down on
our reserves has been contained. In this regard, I would also like to
acknowledge the R 2 million donation from ABSA.
Of course we realise that we cannot trade ourselves into bankruptcy, but as
Vernon Tutton, our Executive Director, will explain better in his report, the
planning cycle, from insemination to graduation is three years. Costs
associated with producing a guide dog are pretty much the same whether we
produce 30 or 100 dogs in a year. Indeed a long pipeline!
Last year I reported that we were in the final stages of planning a significant
extension to our Kennels and Puppy Block. However, in light of our reduced
finances, the Board decided to put the plan on hold. This even before
Lockdown.
In September last year, Gail Glover resigned to take up a position with a Guide
Dog Association in England. Gail had become an internationally recognized

expert in all aspects of guide dogs during her almost 30 years with SA Guide
Dogs and her absence is sorely felt. On a positive note, Mandla Ndlovu, who
had left our employ for Guide Dogs New Zealand in 2018, re-joined us earlier
this year as Head of Training. I am pleased to report that Vernon Tutton’s
leadership has led to a more committed and happier staff. There isn’t a
member of staff who doesn’t put in the extra mile and we are grateful to each
one of them.
Our Puppy Raisers - all volunteers - are a vital component of the Association
and key contributors to its success. To each Puppy Raiser goes our sincere
thanks.
Despite the financial constraints which all of us feel, we are blessed with many
generous donors and volunteers and we are grateful to each of them.
Finally, thank you to my Board Colleagues for your contribution and support
over the past difficult year.

Nigel Unwin
October 2020

SA GUIDE-DOGS ASSOCIATION for the BLIND

EXECUTIVE DIRECTOR’S REPORT
YEAR ENDED 31 MARCH 2020
The 2020 Annual Report reflects the work that has been achieved in the last
financial year. The hard work of our dedicated staff in this regard does not go
unnoticed and we are truly blessed with their achievements.
Moody’s and Finch cut South Africa’s credit rating below investment grade,
and the country now battles with a position of junk status.
It was very clear that the country fell deeper and deeper into a financial
recession, and this was felt across all sectors of our economy, resulting in
extreme pressure with all fund-raising projects. During this period many of the
dedicated donors dug deep to support the association, and for this we thank
them. The details can be seen in the financial report reflected below.
We would like to take the opportunity to thank our partners for their unwavering
support throughout the year, and may these relationships go from strength to
strength.
The board approved a resolution for SAGDA to invest in digital technology
developing an electronic system in the dog database and donor systems
arears. This allows the business to move from a paper based business to a
digitally run business. The process has started, and the first phase will be
completed this financial year. Once completed we will have fully automated
systems that will improve productivity and have live reporting capability.
The Orientation and Mobility team has had a very successful year. It ran
awareness programmes (Impairment Awareness Workshops) to 580 people,
and delivered community training programmes to 321 adults and 26 children.
The College presently has 9 Orientation & Mobility full-time students enrolled
who completed their first year of studies. The demographics of those who have
benefited from our programmes are :➢
➢
➢
➢

Blacks 85%
Whites 10%
Coloureds 3% and
Indians 2%.

On the breeding side we are almost at capacity with 93 puppies born in our
puppy block and during the past year we had 41 dogs graduate. We were in
the process of training another 7 dogs when lockdown was announced at the
end of March. These classes were cancelled and rescheduled for a later date.
We also brought internationally recognised dog training specialist, Michelle
Pouliot to South Africa to help keep us abreast of the latest training techniques.
These have now been put into practice.

We have around 100 puppy raisers at present in the field giving of their
valuable time to assist us in the socialising and basic training of our puppies,
until they mature to 14-16 months. This is an integral role as these volunteers
raise puppies by keeping them safe, teaching them vital skills and taking them
to training until they graduate as Guide Dogs where they will assist people with
low vision and blindness in the future. We really appreciate their commitment
and dedication. It is also nice to know that we have a waiting list of volunteers
wanting to become puppy raisers.
It is humbling to be part of this wonderful organisation, and we can only
express sincere gratitude to all our staff, financial donors, partners, members,
supporters, volunteers, Management Committee, and the general public for
their support over the last year.

Vernon Tutton
October 2020
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TREASURER’S REPORT
YEAR ENDED 31 MARCH 2020
The financial year finished immediately after the country went into a hard
lockdown following the spread of the Covid-19 virus and thus ironically
concluded an exceptionally tough year for the Association from a fund-raising
point of view.
There were strong expectations of healthy growth in our revenues at the
commencement of the year, but these began to temper as the year
progressed. A closer analysis of the falling numbers reveals that our
established support base has far less disposal income than in the past and
consequently our income has been adversely effected.

2020
(R 000's)

2019
(R 000's)

%age
change

Donations
Fund Raising & Subscriptions

8 965
1 574

10 490
3 076

-15%
-49%

Direct Income
Legacies & Charitable Trusts

10 539
11 129

13 566
15 267

-22%
-27%

Operating Income
Investment Income

21 668
4 100

28 833
4 048

-25%
1%

Total Income

25 768

32 881

-22%

INCOME

As can be seen from the details set out above, all components of our income
reflected severe declines, with the biggest shortfall – in real terms - occurring
in Legacy Income where we have little or no control over the funds coming in.
Donations received have fluctuated over the past few years sending warning
signals that our regular givers have been experiencing a financial squeeze for
some time and this trend unfortunately continued during the year under review.
The Association’s major communications thrust has been through the biannual
circulation of its magazine the Friend-in-Harness and responses to our various
appeals have unfortunately not reached levels achieved in the past.
Recognising changing trends, the magazine is now being circulated
electronically which will not only save on printing costs, but will be more
accessible to our growing number of younger supporters.
Fund-raising activities suffered similar declines, reflecting a nearly 50% drop
in net income, exacerbated by increased costs in holding these events. We

had anticipated declines in some of the traditional fund raising activities and
new and innovative initiatives using technology and social media were
planned. While many of these have now started to gain traction, the take-up
was slower than expected resulting in far lower numbers being achieved than
we had budgeted for. Results of campaigns and appeals marketed through
social media are yielding far more promising (and profitable) results and there
is little doubt that this is where our fund-raising future lies.
Contrary to the trend, allocations from Charitable Trusts revealed an 11%
increase over the previous year. We were heartened and very grateful for the
additional income contributed by these various charitable and special trusts
which has long been a backbone of our income generating activity.
change

2020
(R 000's)

%age of
total

2019
(R 000's)

%age of
total

%age
change

8 965
1 574
4 459
6 670

41%
7%
21%
31%

10 490
3 076
4 034
11 233

36%
11%
14%
39%

-15%
-49%
11%
-41%

(1 525)
(1 502)
425
(4 563)

21 668

100%

28 833

100%

-25%

(7 165)

(R 000's)
+ve/(-ve)

Operating Income
Donations
Fund Raising & Subscriptions
Charitable Trusts
Legacies

Income from Legacies fell sharply this year and, as mentioned earlier, this
sector of our income generation is literally “in the hands of the Gods” and we
just have to wait and see what comes in from year to year. We have been
notified of a number of pending legacies but it would seem that backlogs at the
Masters’ offices are delaying the finalisation and distribution of many of these.
The table above highlights the significance of income streams from legacies.
In the previous year it represented 39% of total income, falling by R 4.5 million
in 2020 and only represented 31%.
Corporate support generates less than 20% of the Association’s income and,
following the our re-rating as a “Level-1 supplier” on the BBBEE scorecard, we
are confident we should have far greater support from this sector in future and
considerable marketing effort is now being directed towards this target.
On a more positive note, there is no correlation between the Association’s
income and its expenses. Costs are driven purely by the strategic objective
regarding the planned output of trained dogs and graduate O & M students,
hence deviations in income collected do not disrupt the core business in the
short-term.
The Association is very fortunate to have sufficient reserves to tide us over
financial imbalances between income and costs and while this cannot be
sustained indefinitely, we have been able to maintain our business targets in
spite of the disappointing revenues generated.

The Association’s two main activities, namely the training of guide- and
service- dogs on the one side and training of Orientation & Mobility diploma
students on the other have progressed according to plan, with 41 trained dogs
graduating during the financial year and 9 students passing into their second
year of study. Furthermore the Association has employed many of its own past
graduates, who are now serving as O & M practitioners who have not only ran
numerous workshops on Visual Impairment Awareness, but have worked in
the community assisting people with visual impediments to become more
independent. In total we assisted over 900 people during the year.
On the Expenditure side our costs were contained within the budget. Areas
where cost rises reflected increases greater than inflation were in :➢ Marketing
Appointment of additional employee in Cape Town to strengthen
our efforts in the region
➢ Administration
Additional expenditure relating to a review of and investment in
IT infrastructure pending the introduction of new data bases
➢ Fleet
Extra maintenance on an aging fleet
➢ Kennels
All veterinary bills now being allocated to Kennels for
consolidation and control purposes; additional staff appointment
to take executive responsibility for the puppy-raising team
➢ Property (Johannesburg)
Long overdue maintenance mainly in the kennels area
➢ Orientation & Mobility
Cost of the new team of O & M practitioners for a full year and
the employment of an additional staff member to enhance and
develop our training courses
There were no major items of Capital Expenditure incurred. The Chairman has
already referred to the deferral of the construction of the new puppy block,
however certain planning applications were already in place that needed to be
settled; new computer tablets were acquired to assist the O & M team
complete their reports off-site; new equipment was purchased to facilitate
electronic meetings; and expenditure has begun on the development of the
new dog data base that will facilitate complete records of all dogs from prebirth to retirement and enable all departments within the organisation to have
appropriate access to the information.
In addition to the Operating loss for the year, our reserves were severely
eroded through a dramatic decline in the market value of our investment
portfolio, which fell by over R 20 million – of which more than 60% occurred in
March – as the consequences of the pandemic started becoming apparent.

Possibly the most challenging aspect of our financial planning is to match
inflows with our outflows. Both our main activities have an operational cycle of
over two years and once we have committed to a particular target, we cannot
easily scale back. Ideally we need to try and secure commitments from some
of our sponsors for undertakings to support us over a two year period. If
successful, we’ll then be able to more closely balance our income with our
expenditure; and again we’ll be looking to the corporate sector of the market
for backing in this pursuit.
As this report is being written, we have endured the hard lockdown with modest
success and while there are encouraging signs that the economy is slowly
picking up, we are under no illusion that things will return to “normal” in the
short- to medium-term and we anticipate a long and hard struggle to keep our
business functioning as planned.
We nevertheless want to thank all our loyal and dedicated members, donors
and sponsors for their enduring support and trust you’ll stay with us for the
long-run in achieving our mission to enhance the lives of visually and physically
impaired people and children with autism.

Dawn Earp
October 2020
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SOUTH AFRICAN GUIDE-DOGS ASSOCIATION FOR THE BLIND
[Non-Profit Organisation Registration Number 000-758 NPO]

REPORT OF THE BOARD OF SOUTH AFRICAN GUIDE-DOGS ASSOCIATION FOR THE BLIND
FOR THE YEAR ENDED 31 MARCH 2020
The Board presents its report and the financial statements for the year then ended.
NATURE OF BUSINESS
To enhance the mobility and independence of people who have visual, physical and
developmental needs.
FINANCIAL RESULTS
The results of operations as well as the financial position for the year ended are detailed in the
attached financial statements.
CAPITAL
The Association does not have share capital. In the event of the winding up of the Association,
the balance of funds available would be transferred to another organisation with similar
objectives.
PROPERTY, PLANT AND EQUIPMENT
There was no change in the nature of the property, plant and equipment of the Association or in the policy
regarding their use.
EVENTS SUBSEQUENT TO THE YEAR END
The association notes the announcement made by President Cyril Ramapohosa on 23 March 2020 during which it
was announced that the South African Government will be implementing nationwide lockdown with effect from
Midnight on 26 March 2020 to curb the spread of COVID-19.The association is committed to contributing to the
prevention of the spread of COVID-19 and will comply with the measures announced by the South African
Government, Since the year end financial date, the association has assessed the impact of COVID-19 on the annual
financial statements and considered the potential impact on the business. While it is envisaged that there will be a
negative impact on the performance of the association over the remainder of the financial year, the full impact of
COVID-19 cannot be reasonably estimated at this time. The full impact of the COVID-19 outbreak continues
to evolve at the date of this report.
Management will continue to assess the financial impact on the association's financial condition, liquidity, operations
suppliers, industry and workforce , whilst placing the health and safety of employees first.
No other material fact or circumstance has occurred since the accounting date and the date of this report.
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INDEPENDENT AUDITOR`S REPORT TO THE MEMBERS OF
THE SOUTH AFRICAN GUIDE-DOGS ASSOCIATION FOR THE BLIND

Page 4

Qualified Opinion
We have audited the financial statements of the South African Guide-Dogs Association for the Blind set out on pages 5 to
13, which comprise the statement of financial position as at 31 March 2020, and the statement of profit or loss and other
comprehensive income and statement of changes in equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.
In our opinion, except for the possible effect of the matter described in the Basis for Qualified Opinion section of our report,
the financial statements present fairly, in all material respects, the financial position of the South African Guide-Dogs
Association for the Blind as at 31 March 2020, and its financial performance for the year then ended in accordance with
basis of accounting referred to in note 1.
Basis for Qualified Opinion
The South African Guide-Dogs Association for the Blind, in common with other charitable organizations, receives certain
income from public donations and functions, the recognition of which, due to its nature, is not susceptible to verification by
generally accepted auditing procedures. Therefore, our examination relating to such income was limited to the amount
thereof recorded in the financial records.
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the association in accordance with sections 290 and 291 of the Independent Regulatory Board
for Auditors’ Code of Professional Conduct for Registered Auditors (Revised January 2018) (IRBA Code (Revised January
2018)), parts 1 and 3 of the Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered
Auditors (Revised November 2018)(IRBA Code (Revised November 2018)) and other independence requirements
applicable to performing audits of financial statements in South Africa. We have fulfilled our other ethical responsibilities in
accordance with the IRBA Code (Revised January 2018), the IRBA Code (Revised November 2018) and in accordance with
other ethical requirements applicable to performing audits in South Africa .Section 290 and 291 of the IRBA Code (Revised
January 2018) are consistent with sections 290 and 291 of the International Ethics Standards Board for Accountants Code of
Ethics for Professional Accountants. Parts 1 and 3 of the IRBA Code (Revised November 2018) are consistent with parts 1
and 3 of the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards.) We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Basis of Accounting
Without qualifying our opinion, we draw attention to the basis of accounting contained in the financial statements. The basis
of accounting therein is not intended to, and does not, comply with all the requirements of International Financial Reporting
Standards.
Other Information
The Association's Board is responsible for the other information. The other information comprises the Board Responsibility
report and Report of the Board as required by the South African Guide-Dogs Association for the Blind. The other
information does not include the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.
Responsibilities of the Board for the Financial Statements
The Association's Board is responsible for the preparation and fair presentation of the financial statements in accordance
with the requirements of the South African Guide-Dogs Association for the Blind, and for such internal control as the
Association's Board determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
In preparing the financial statements, the Association's Board are responsible for assessing the association’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Association's Board either intend to liquidate the association or to cease operations, or have no
realistic alternative but to do so.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
association’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Association's Board.

•

Conclude on the appropriateness of the Association's Board use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the association’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the association to cease to continue as a going concern.

•

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Association's Board regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

___________________________________________________________________________________________________
DEAN MICHAEL PRETORIUS (388497)
PARTNER - AXIOM REGISTERED ACCOUNTANTS & AUDITORS
REGISTERED AUDITOR
14 OCTOBER 2020
Office No 7 Magic Garden Centre
Corner of Zea- and Johannesburg Road
Arcon Park
Vereeniging
1930
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[Non-Profit Organisation Registration Number 000-758 NPO]
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2020

Notes

2020
R '000

2019
R '000

SUBSCRIPTIONS

5

38

28

OTHER INCOME

2

14 600

17 586

8 965
1 218
143
19
4 100
155

10 287
2 060
488
203
30
4 048
470

39 169

34 579

934
5 391
8 105
871
7 907
6 224
1 961
1 337
461
5 978

1 275
4 631
7 587
772
6 395
6 078
1 904
1 059
503
4 375

(24 531)

(16 965)

Donations and sponsorships
Fundraising from events
College of Orientation and Mobility Training income
Grant from National Lottery
Sale of dogs
Investment income
Sundry income

3

EXPENDITURE
Depreciation
Marketing
Admininstration expenses
Fleet expenses
Kennel expenses
Training Centre Johannesburg expenses
Training Centre Cape Town expenses
Property Johannesburg
Property Cape Town
College & Orientation and Mobility Johannesburg

11

OPERATING (LOSS) / PROFIT FOR THE YEAR
Finance costs

-

(LOSS) / PROFIT FOR THE YEAR
OTHER COMPREHENSIVE INCOME
Legacies received
Contribution from The John and Esther Ellerman Memorial Trust

NET (DEFICIT) / SURPLUS FOR THE YEAR

2

-

(24 531)

(16 965)

11 129

15 267

10 973
156

15 100
167

(13 402)

(1 698)
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[Non-Profit Organisation Registration Number 000-758 NPO]
STATEMENT OF FINANCIAL POSITION AT 31 MARCH 2020

Notes

2020
R '000

2019
R '000

ASSETS
Non-current assets
Property, plant and equipment
Financial assets

105 481

136 709

17 591
87 890

17 590
119 119

1 692

1 753

22
1 013
657

413
503
837

107 173

138 462

104 880

135 989

7

100 317
4 563

111 338
24 651

10

2 293

2 473

107 173

138 462

6
7

Current assets
Inventories
Trade and other receivables
Cash and bank

8
9

TOTAL ASSETS

EQUITY AND LIABILITIES
Capital and reserves
Accumulated funds
Revaluation reserve

Current liabilities
Trade and other payables
TOTAL EQUITY AND LIABILITIES
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[Non-Profit Organisation Registration Number 000-758 NPO]
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2020

Accumulated
surplus
Notes
R '000

Revaluation
reserve
R '000

Balance at 31 March 2018

113 137

20 154

Net deficit for the year

(16 966)

Revaluation reserve
Legacies received for the year
Net profit / (loss) on disposal of financial assets

2
2/3

4 497

15 267

-

15 267

(100)

Net deficit for the year

(24 531)

Revaluation reserve

Balance at 31 March 2020

(16 966)

4 497

111 339

Net profit / (loss) on disposal of financial assets

133 291

-

Balance at 31 March 2019

Legacies received for the year

-

Total
R '000

24 651

(100)
135 990
(24 531)

(20 088)

(20 088)

2

11 129

11 129

2/3

2 380

2 380

100 317

4 563

104 880
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[Non-Profit Organisation Registration Number 000-758 NPO]
STATEMENT CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2020

2020
R '000

2019
R '000

CASH FLOWS FROM OPERATING ACTIVITIES

(27 996)

(18 162)

Cash generated by operations
Finance costs

(27 996)
-

(18 162)
-

CASH FLOWS FROM INVESTING ACTIVITIES

16 687

3 183

Additions to property, plant and equipment
Decrease / (Increase) in financial assets
Proceeds on disposal of property, plant and equipment
Income from financial assets

(936)
11 143
6 480

(1 071)
296
10
3 948

CASH FLOWS FROM LEGACY ACTIVITIES

11 129

15 267

Legacies received during the year
Property donations received for the year

11 129
-

15 267
-

(180)

288

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

837

549

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

657

837

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
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[Non-Profit Organisation Registration Number 000-758 NPO]
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

1.

ACCOUNTING POLICIES
The annual financial statements as set out on pages 2 - 12 are prepared on the historical cost basis with the exception of
financial assets as detailed in note 1.2, and incorporate the following principal accounting policies which are consistent
with those applied in the previous year.
The financial statements are prepared on the going concern basis. The board adopted the Conceptual Framework
as contained in the International financial reporting standards (IFRS) for the basis of accounting.

1.1

Property, plant and equipment
Assets are stated at cost less accumulated depreciation and any impairment in value.
Depreciation is calculated on a straight line basis over the estimated useful life of the asset as follows:
10 years
10 years
6 years
5 years
2 years
10 years

Furniture and fittings
Motor vehicles
Equipment
IT Equipment
Computer software
College of Orientation and Mobility library

Properties are not depreciated nor subject to impairment and are stated at cost or bequeathed value.
The carrying values of assets are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the
carrying values exceed the estimated recoverable amount, the assets or are written down to their
recoverable amount.
An item of equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
item) is included in the statement of comprehensive income in the year the item is derecognised.
1.2

Financial assets
All financial assets are initially recognised at cost. Listed equities are recognised as financial assets, which
are measured at fair value, with unrealised gains and losses recognised as a separate component of
equity, until the financial assets are sold. Fair value of financial assets are determined by reference to
quoted market prices.
Financial assets - Foreign
Due to the strategic long-term nature of the Association’s investments in international equity funds, where
the common practice is to capitalise annual returns; and where variations in exchange rates have the same
outcome on the reported current value of such funds as changing market values, the Association does not
recognise the income generated from these investments on an annual basis; all changes in value
(including dividends received, interest, capital profits/losses on disposals within the funds, variations in exchange
rates and changes in the closing market values of the underlying investments etc) are taken directly to the
Revaluation Reserve – similar to the market value changes of local investments.
The reported value of these funds is calculated by converting the foreign currency values of the respective
funds at the ruling local currency (ZAR) to foreign currency exchange rate at the year end.

SOUTH AFRICAN GUIDE-DOGS ASSOCIATION FOR THE BLIND
[Non-Profit Organisation Registration Number 000-758 NPO]
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020 - continued

1.3

Employee Benefits
Defined contribution plans
Contributions in respect of defined contribution plans are recognised as an expense in the year to which
they relate.

1.4

Provisions
Provisions are recognised where the Association has a present legal or constructive obligation as a result of
a past event, a reliable estimate of the obligation can be made and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation.

1.5

Inventory
Inventory is valued at the lower of cost, or net realisable value.

1.6

Revenue
Donations, Sponsorships, Events, Trading and Subscriptions
Revenue from donations, sponsorships and subscriptions are recognized when cash is received and
is stated at net of direct costs incurred.
Course fees
Course fees are recognized when due to the Association.
Interest and Dividends
Interest is recognized on the accrual basis.
Dividends are recognized when these are received net of direct costs.
Profit and loss on disposal of financial assets
On disposal of financial assests the profit and/or loss made is stated directly in equity under the statement of
changes in equity.

1.7

Legacies
Legacies received are credited directly to accumulated funds.

2.

TAXATION
The Association is an approved public benefit organization and is exempt from normal tax in terms of
section 30 of the Income Tax Act.

10
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[Non-Profit Organisation Registration Number 000-758 NPO]
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020 - continued

2.

3.

REVENUE
Total revenue comprises:

8 965
1 536
4 100
14 601

10 490
3 048
4 048
17 586

- Subscriptions
- Legacies received
- Net profit / (loss) on disposal of financial assets

38
11 129
2 380

28
15 267
(100)

28 148

32 781

Investment income
- Dividends : Nedbank Private Wealth Securities
- Interest : Nedbank Private Wealth Securities
- Interest : Cash and bank

4 764
3 921
834
9

4 712
3 302
1 399
11

Management fees

(664)
4 100

(664)
4 048

2 380
(1 483)
3 863

(100)
(1 081)
981

6 480

3 948

59
53
6
-

62
49
6
7

INCOME FROM FINANCIAL ASSETS

Total net income from financial assets
OPERATING COSTS
Operating costs include:
Audit fees
- Current year
- Accounting fees
- Other expenses
Depreciation of property, plant and equipment
- Furniture and fittings
- Motor vehicles
- Equipment
- Computers
- Software
- College of Orientation and Mobility library
Staff costs
- Key management salaries and wages
- Other employees salaries and wages
Total salaries and wages
- Contributions to retirement funds and related insurance
- Medical aid contributions
Total staff costs

Staff numbers
- Average number of key manangement employed during the year
- Average number of other employees employed during the year
Total average number of employees during the year

934
56
457
227
184
10
-

1 274
(151)
1 189
20
200
1
15

4 859
19 488
24 347

5 785
14 497
20 282

2 926
1 236

2 462
1 111

28 509

23 855

2020
#

2019
#

9
77
86
2020
#

5.

2019
R '000

- Donations
- Fundraising, sponsorships and other
- Investment income

Net profit / (loss) on disposal of financial assets
- Loss on sale of investments
- Profit on sale of investments

4.

2020
R '000

8
71
79
2019
#

MEMBERSHIP
Annual
Life

389
190
199

241
91
150
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[Non-Profit Organisation Registration Number 000-758 NPO]

[Non

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020 - continued

6.

PROPERTY, PLANT AND EQUIPMENT

2020
R '000
Cost

Property
Furniture and fixtures
Motor vehicles
Equipment
IT Equipment
Computer software
College of Orientation and Mobility library

2019
R '000

13 000
1 088
5 868
1 627
1 396
537
50

Accumulated
Depreciation
(816)
(3 362)
(833)
(844)
(70)
(50)

Carrying
Value
13 000
272
2 506
794
552
467
-

23 566

(5 975)

17 591

Reconciliation of property, plant and equipment
Opening
Balance
Property
12 908
Furniture and fixtures
329
Motor vehicles
2 963
Equipment
779
IT Equipment
611
Computer software
College of Orientation and Mobility library
17 590
Reconciliation of property, plant and equipment
Opening
Balance
Property
12 908
Furniture and fixtures
162
Motor vehicles
3 682
Office equipment
666
IT Equipment
359
Computer software
1
College of Orientation and Mobility library
15
17 793

2020
Additions

Disposals

Cost
12 908
1 088
5 868
1 386
1 271
60
50

Accumulated
Depreciation
(759)
(2 905)
(607)
(660)
(60)
(50)

Carrying
Value
12 908
329
2 963
779
611
-

22 631

(5 041)

17 590

Depreciation

Total

92
241
125
477
-

-

(56)
(457)
(227)
(184)
(10)
-

13 000
273
2 506
793
552
467
-

935

-

(934)

17 591

2019
Additions

Disposals

Depreciation

Total

16
470
133
452
-

-

151
(1 189)
(20)
(200)
(1)
(15)

12 908
329
2 963
779
611
-

1 071

-

(1 274)

17 590

DETAILS OF PROPERTIES
1.
2.
3.

Portion 126 of Rietfontein 2IR, Sandton
89 Belvedere Road, Claremont
85 Belvedere Road, Claremont

T54408/1983
T93012/2005
T94572/2007

The aggregate value of the properties has been assessed by the respective municipalities at R 12 900 000 (2019 - R 12 900 000).
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[Non-Profit Organisation Registration Number 000-758 NPO]
NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2020 - continued

7.

FINANCIAL ASSETS
Nedbank Private Wealth Securities Managed Portfolio
Local
Foreign
Funds on call

8.

2019
R '000

85 697
48 501
37 196
2 193
87 890

109 758
77 045
32 713
9 361
119 119

Opening balance

119 119

114 921

Interest received
Dividends received
Management fees
Capital (redeemed)/introduced
Shares sold
Proceeds on sale of shares
Adjust to fair value - prior year reversal
Adjust to fair value - current year

834
3 921
(763)
(17 512)
(27 355)
29 734
(24 651)
4 563

1 399
3 302
(764)
(4 136)
(30 049)
29 949
(20 154)
24 651

87 890

119 119

6
16
22

6
407
413

643
204
162
4
1 013

244
225
30
4
503

1 009
4
1 013

499
4
503

1 244
1 049
2 293

1 532
941
2 473

2 293
2 293

2 473
2 473

INVENTORY
Office stationery
Trading items

9.

2020
R '000

TRADE AND OTHER RECEIVABLES
SARS - VAT
Prepayments
Sundry debtors
Deposits

Maturity profile
Within one year
More than one year

Fair value of trade and other receivables
The carrying value approximates the fair value because of the
short period to maturity of these instruments.
Collateral
The company holds no collateral over trade and other receivables.
10.

TRADE AND OTHER PAYABLES
Trade payables
Other payables
Maturity profile
Within one year
One to two years

Fair value of trade & other payables
The carrying value approximates the fair value because of the
short period to settlement of these obligations.
Leave pay provision
The leave pay provision which is included in other payables was based on 18% (2019 18%) of the total obligation of
R1 193 076 (2019 R872 583) for the year.

